The American Energy Security Study

SUMMARY:  PROJECTED ECONOMIC IMPACTS

Achieving U.S. energy security and independence will require a paradigm shift resulting in massive, continuing, decades-long effort by the private and public sectors.  Thus, appropriate fiscal, regulatory, and institutional support mechanisms must be put in place and remain in effect for about two decades to achieve stated goals.  The rewards will be great.

This study demonstrates that embarking on a national mission to achieve liquid transportation fuels independence will substantially reduce economic and national security risks and lower oil prices and oil price volatility.  It will also facilitate a U.S. industrial rebirth.

The American Energy Security plan will facilitate an industrial boom.  It will create millions of jobs, foster new technology, enhance economic growth, help eliminate the trade and budget deficits, and establish a reliable domestic energy base upon which to rebuild U.S. industries to be globally competitive.  

By 2020, here are some of the annual benefits generate by the AES initiatives (2005 dollars):

· Domestic alternative liquid fuel production plus transportation efficiency savings of 8.4 million barrels per day

· New investments of $100 billion

· Nearly 200 billion dollars in increased industry sales

· Nearly 900,000 new jobs

· $8 billion in profits

· Nearly $60 billion in increased federal, state, and local government tax revenues.  

· A reduction of a quarter trillion dollars in the U.S. trade deficit

By 2030, these annual benefits are projected to increase to (2005 dollars):

· Domestic alternative liquid fuel production plus transportation efficiency savings of 19 million barrels per day

· New investments of nearly $200 billion

· One-third of a trillion dollars in increased industry sales

· More than 1.4 million new jobs 

· $14 billion in profits

· Nearly $100 billion in increased federal, state, and local government tax revenues.  

· A reduction of over $600 billion in the U.S. trade deficit

Table 1:  Summary of the Economic Impacts of the AES Initiatives

(dollars in billions of 2005 dollars)

	
	2020
	2030

	
	
	

	Capital Expenditures
	      $51
	       $53

	Operating and Maintenance Expenditures
	      $49
	     $132

	Total Industry Sales Generated
	    $182
	     $332

	Jobs Created
	894,000
	1,403,000

	Industry Profits
	        $8
	       $14

	Federal, State, and Local Government Tax Revenues Generated
	      $56
	       $94

	Reduction in U.S. Trade Deficit
	     $250
	     $625


    Source:  Southern States Energy Board and Management Information Services, Inc., 2006.

